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New Formula
for Income Tax
in State Urged

SACRAMENTO ® — A
consultant suggested to an
Assembly. committee Wed-
nesday that the state adopt a
new method of, determining
annual income taxes.

Where now the state in-
dependently sets ils own
rates, the consultant sug-
gested it begin levying a
percentage of the federal tax
for previous year.

The proposal came in a
report to the Assembly
Revenue Taxation Commit-
tee by Dr. Corrine Gilb. of
Berkeley, research associate
in the University of Califor-
nia center for the study of
law and sociely.

It's identical to a plan re-
jected by last years Legis-
lature.

“‘The plan would not snmpl_v
set the state tax as a flat
percentage 'of “the federal
levy for the year before. -

.Rates To Vary

‘Rates would vary accord-
ing to the amount of the
federal tax with those in
higher brackets ' paying a
higher percentage. Thus if
you paid $20,000 in federal
taxes the previous year, you
would pav a larger tax than
Ison'neone who paid only $500.
| The Legislature could
revise the -cates to meet
changing state needs.

Dr. Gilb said the plan
would simplify tax collect-
ing, cut administration costs
and make it easier for tax-
payers -lo figure taxes,




